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SENSITIVE

APPENDIX B - Process for determining reclassification of Orange Zones

Yes No
= i Is land remediation cost-effective? e

Land reinstatement to pre-September
condition
+
The betterment cost (i.e. perimeter treatment

and/or additional raising of the land)

+
Infrastructure replacement
Decommissioning costs (infrastructure
decommissioning and grassing)

If the cost of the above y/_\

‘/—\

If the cost of the above

Consider land remediation in
areas where it would not be:
Uncertain in terms of design

exceeds the
improvement in the
value of the damaged
land’, remediation is
not cost-effective

is less than the
improvement in the
value of the damaged
land, remediation may
be cost-effective

P

Consider government offer to

Disruptive for landowners purchase
Not be timely

Not be cost-effective

N

Consider the government
rebuild objectives:
e Certainty of outcome
o Create confidence
e Use best available
information
e Have a simple process

v Y

What are the costs?
What are the costs?? Who should pay?
Who should pay? pay:
e Gross costs of government
e Insurer and EQC purchase at RVg
V i —_—
* Go ernmeqtand councn_s e Insurer and EQC contribution
under existing cost-sharing o lffrastiictire®
arrangements SN
ommi n -
o Shortfall?? g:fd costss5|on|ng and green
Y
Final decision on land
e Red or green (in some places
requiring area-wide coordinated ) ==
remediati on) Consider any (r;s.ultmg impacts
e Government contribution to costs « . Soeidlicohesion
E e Schooling
° Businesses
e Community organisations
and sports clubs
Footnotes:

'Despite the recent earthquake events, properties are likely to have some land value left. We assume there is 10% of the land value
remaining in the properties, as indicated by the Valuer General.

2Uncertainty in cost calculations for remediation must be considered, and the time-cost of money

3Includes roads and water pipes (fresh, storm and waste)
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Building Damage Ratio
(Repair cost estimate / replacement cost)

0%-20%

20%-40%

40%- 60%

60%-80%

80%-100%

100% (rebuild because it is
uneconomicto repair the building)
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Notes:

Low-resolution aerial photos sourced from Google Earth (Copyright: 2009).
High-resolution aerials provided by New Zealand Aerial Mapping (February 2011)

Building damage based on data provided by AMI, Ansvar, EQC, FMG, Housing New Zealand, IAG, Lumley,
MAS, Tower and Vero
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